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NOTE 1 – Reporting Entity

Underwater Hockey New Zealand (UWHNZ) is a self managing branch of the New Zealand Underwater Association Incorporated (NZU). NZU is incorporated under the Incorporated Societies Act 1908.

UWHNZ was formed to encourage and promote the sport of Underwater Hockey. UWHNZ is not an issuer nor a reporting entity for the purposes of the Financial Reporting Act.

NOTE 2 – Statement of Accounting Policies

General Accounting Policies

The accounting principles recognised as appropriate for the measurement and reporting of earnings and Financial Position on an historical cost basis, with the exception of matters disclosed in the notes, have been followed.

Specific Accounting Policies

1. Accrual accounting is used to match expenses and revenue with the exception of subscriptions received which are reported on a cash basis.  
2. Receivables: Receivables are recorded at expected realisable value.  There are no trade receivables at balance date. 

3. Stock on Hand:  Stocks of minor items have been written off. 
4. Fixed Assets: Fixed assets are recorded at cost less accumulated depreciation. The assets have not been independently valued. Assets which have been purchased as a result of grant funding have not been identified nor accounted for.
 
Depreciation: Depreciation has been claimed on fixed assets on a diminishing value basis. Rates used are based on Taxation rates. Any variance between economic rates and those used is not considered material to the users of the financial statements.
5. Goods and Services Tax (GST): GST has been accounted for on an exclusive basis. 

6. Taxation: No provision has been made for income tax on the basis that the club qualifies for tax exempt status under the general exemptions for sports promotion entities.

Changes in Accounting Policies

There have been no material changes in accounting policies during the year. Policies have been applied on bases similar to the prior year when the application of policies was changed significantly.

NOTE 3 – Audit

These financial statements have not been audited. Financial statements for the year ended 28 February 2004 have not been audited.
NOTE 4 – Competition Income/Grants
Represents a grant from the New Zealand Community Trust for operating the U18 National Regional Championship. Funding was applied to pool hire, referee costs, medals, trophies and equipment.
NOTE 5 – Subscription
Owing to late distribution of subscription forms a number of members paid an incorrect subscription fee. In most instances the amount was an overpayment of $1.00. For administrative convenience no separate accounting has been made or, nor repayment planned, for the variances.
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NOTE 6 – Prior Year Errors and Adjustments

The prior year errors and adjustments relates to balance sheet items payable as at 28 February 2004 which have not been proven as liabilities. (2004 - The prior year errors and adjustments relates to receivables taken into account in 2003 contrary to advice from the Treasurer, stale cheques not presented since the 2003 financial statements and repayment of unspent grant funding).
NOTE 7 – Worlds Prior Year Expenses

At the 2004 UWHNZ AGM the meeting agreed to underwrite the loss incurred in running the Underwater Hockey Worlds competition held in New Zealand after balance date. The loss was represented to the meeting as $8724. Additional unpaid expenditure relating to international fees was identified which the UWHNZ Executive Committee agreed to pay.
NOTE 8 – Hobart (Net) Income (2004 Year)
This represents the net flow of funds in the 2003 and 2004 years in respect to the “Hobart” Underwater Hockey Competition. In theory the financial result for this competition should be nil. A lack of financial information has made proofing this item impractical.

NOTE 9 – Worlds UWHNZ Levy Contribution (2004 Year)
It is the UWHNZ committee’s understanding that part of competition income was to be directed towards the development of elite players. Funds collected over several years under this understanding have not been accounted for and the committee decided to contribute $6000 towards World Team costs in settlement of any deemed liability UWHNZ membership feels there exists in relation to this matter. 
NOTE 10 – Funds Held on Behalf

Current Year: 

$1648.81 relates to surplus funds from managing the New Zealand Squads for Worlds competitions, funds being received after accounting was completed to team members.

$5890.19 relates to grant funds received in February for Southern Regions competition, these funds were paid to the respective grant applicants in March.

2004:

Represents funds held on behalf of international sports teams at balance date. In the 2003 year it was an NZU directive that all such funds be processed through UWHNZ while in 2004 Teams have appointed their own financial managers, thus the significant change in the amounts owing between financial years. 
NOTE 11 – Capital Commitments

There are no known capital commitments at balance date (2004 – Nil)
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NOTE 12 – Contingent Liabilities
There are no known contingent liabilities which have a measurable material affect on these financial statements. Potential liabilities relate to auditing requirements and costs but this has not been raised to date.

2004 Liabilities:
1. It is the UWHNZ Committee’s understanding that UWHNZ is limited in the surpluses it can make from running schools competitions before the support of contributing organisations will be withdrawn. The financial profit for 2004 for schools competitions was significant. At balance date it has not been determined what commitment UWHNZ may have to operating the 2004 and future competitions at a reduced surplus or a loss or the disposition of some of the surplus in a manner yet to be determined.
2. It is the understanding of the UWHNZ Committee that the recently convened World underwater hockey competition held in New Zealand will likely realise a financial loss. The amount and nature of any loss and the exposure UWHNZ has towards this loss has yet to be determined but it is expected to be a material commitment if UWHNZ is deemed to be responsible in full or part for the deficit.
3. Once these financial statements are presented to members there is a possibility that the cause of the Hobart surplus will be investigated. If the reported surplus is deemed to be accurate, UWHNZ members may have a claim on the surplus funds.

NOTE 13 – Events Subsequent to Balance Date

There are no known events subsequent to balance date which have a material effect on these financial statements. (2004 – Nil)
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NOTE 14 – Grants Received 
During the financial year UWHNZ handled a number of grants from funding organisations. Some of these grants relate directly to individual members with UWHNZ being the recipient for control purposes. Some grants UWHNZ had been the applicant on behalf of teams or individual competitions. In line with prior year accounting practice, as no grants had been received for the general administration of UWHNZ, the grants have not been taken into account for income disclosure purposes. In all instances the grants have either been fully applied for the purpose for which the grant was received, or have been refunded. 

Grants deposited to UWHNZ’s Bank Account for the year ended 28 February 2005 were:


Eureka Trust 
2000.00


Lion Foundation 
10000.00


NZ Community Trust
12382.00

NZ Community Trust
5000.00


NZ Community Trust
4922.66


NZ Community Trust
5000.00


Pub Charity
750.00


Pub Charity
750.00


Pub Charity (Not utilised and refunded)
581.52


Southern Trust
5890.19
Grants deposited to UWHNZ’s Bank Account for the year ended 29 February 2004 were:


Christchurch City Council
500.00


Mana Community Grants Foundation
600.00


Southern Trust 
1500.00


NZ Community Trust
3000.00

NZ Community Trust
4440.34


C.R.E.S.T.
1000.00


Lion Foundation
5000.00


Dive NZ
1000.00


Canterbury Foundation
1331.00


Pub Charity
9300.00


Oxford Sports Trust
2442.00

